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Balance sheet disclosures
15. Cash and cash equivalents

Dec. 31, 2009 | Dec. 31, 2008 Change
Euro M Euro M (percent)
Cash on hand 5,268 5,377 -2.0
Balances with central banks and other
government institutions 10,330 11,563 -10.7
of which: with Deutsche Bundesbank 10235 1095 6.6
Bills of exchange eligible for refinancing
by central banks 4 8 -50.0
Total 15,602 16,948 -1.9
16. Loans and advances to banks and customers
Dec. 31, 2009 | Dec. 31, 2008 Change
Euro M Euro M (percent)
Loans and advances to banks 40,411 55,694 -27.4
payable on demand 22,636 17817 270
Other loans and advances 17775 37877 - -53.1
Mortgage loans | 5088 5678 104
local authority loans 3501 - 4451 213
Home savings loans 25 no 390
Other loans and advances 9161 27,707 -669
Loans and advances to customers 560,433 547,882 2.3
Mortgage loans 202,085 195050 36
local authority loans 48265 43086 12.0
Home savings loans advanced by home savings
and loan institution 20,663 19,310 7.0
of which: from allotment (home savings loans) | 7004 6967 05
"""""" for advance and interim financing 12726 1521 105
"""""" otherbuildingloans 93 82 135
Finance leases 5295 4962 67
Other loans and advances 284125 285474 05

1 Amount restated
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17. Allowances for losses on loans and advances
Specific Portfolio
loan loss loan loss
Euro M allowances | allowances Total
Balance as at Jan. 1, 2008 11,912 1,386 13,298
Additions 3,267 241 3,508
Utizaons 2648 -40  -2688
Reversals 777 -5 -2,002
Otherchanges s - 8
Balance as at Dec. 31, 2008 10,762 1,362 12,124
Additions 3,687 207 3,894
Utlizations 1587 - 1587
Reversals 784 200 -1984
Other changes 2 % 28
Balance as of Dec. 31, 2009 11,080 1,395 12,475
18. Derivatives used for hedging
(positive and negative fair values)
Dec. 31, 2009 | Dec. 31, 2008 Change
Euro M Euro M (percent)

Derivatives used for hedging
(positive fair values) 1,605 942 70.4
Fairvalue hedges 1595 92 69.3
Cash flow hedges 0 - -
Derivatives used for hedging
(negative fair values) 2,056 2,429 -15.4
Fairvalue hedges 2035 2406 -154
Cash flow hedges a 3 -87
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19. Financial assets held for trading

Dec. 31, 2009 | Dec. 31, 2008 Change
Euro M Euro M (percent)

Bonds and other fixed-income securities 39,544 55,737 -29.1
Shares and other variable-yield securities 571 437 30.7
Derivatives (positive fair values) 26,155 31,570 -17.2
Interest-linked contracts . 21860 22722 38
Currency-linked contracts 817 2280  -642
Share- and index-linked contracts 122 1437 157
Credit derivatives 1199 3347 642
Other contracts 1067 1784 402
Promissory notes, registered bonds
and receivables 2,921 2,987 -2.2
Money market placements 24,302 27,082 -10.3
Inventories and trade receivables 364 454 -19.8
Total 93,857 118,267 -20.6
20. Investments

Dec. 31, 2009 | Dec. 31, 2008 Change

Euro M Euro M (percent)

Bonds and other fixed-income securities 198,778 183,365 8.4
Shares and other variable-yield securities 37010 3413 85
Investments in subsidiaries 1 1941 196 08
Interests in joint ventures 395 %7 76
Investments in associates 36 608 447
Other shareholdings 2000 1741 149
Total 240,460 222,120 8.3
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21. Investments held by insurance companies

Dec. 31, 2009 | Dec. 31, 2008 Change
Euro M Euro M (percent)
Investment property 1,003 991 1.2
Investments in subsidiaries and associates 7 65 6.0
Mortgage loans 4351 3847 131
Promissory notes and loans 9821 10620 75
Registeredbonds 9113 8838 31
Otherloans 1481 07 03
Variableyield securities 3846 516 48
Fixed-income securites 15610 12419 257
Money market placements " 25 -1000
Derivatives (positive fair values) 9% 859 8838
Deposits with ceding insurers 182 180 1
Investments related to unit-linked contracts 4605 399 153
Total 50,475 48,481 4.
22. Property, plant and equipment, and investment property
Dec. 31, 2009 | Dec. 31, 2008 Change
Euro M Euro M (percent)
Land and buildings 5,981 6,346 -5.8
Office fumiture and equipment 1330 1367 27
Assets subject to operating leases 1181 139 111
Investment property g 3 269
Other fied assets 1465 1243 179
Total 10,075 10,378 -2.9
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Deferred tax assets are
recognized for tax loss
carryforwards. Deferred
tax assets and liabili-
ties are also recognized
for temporary differen-
ces in respect of the
items shown below:

23. Income tax assets and liabilities

Dec. 31, 2009 | Dec. 31, 2008 Change
Euro M Euro M (percent)
Income tax assets 6,065 7,160 -15.3
Currentincome tax assets 3549 4548 -220
Deferred taxassets 2516 261" - 37
Income tax liabilities 2,150 1,419 51.5
Current income tax liabilites 1080 604 78.8
Deferred tax liabilites 1000 85 313
1 Amount restated
Deferred Deferred
tax assets tax liapilities

Euro M Dec. 31, 2009 | Dec. 31, 2008 | Dec. 31, 2009 | Dec. 31, 2008
Tax loss carryforwards 677 1,382
loans and advances to banksand
customers (net) 199 269 722 883
Financial assets and liabilities held for
trading, derivatives used for hedging
(positive and negative fair values) 1,362 2,282 1,032 2,041
Investments 663 784 38 352
Investments held by insurance companies 83 3 57 179
Deposits from banks and amounts owed
to other depositors 619 886 186 525!
Debt certificates induding bonds PYAR 29 5 216
Provisons 600 41 90 54
Insurance liabilities 287 25 86 40
Other balance sheetitems 313 261 u8 193
Total (gross) 4,930 6,662 3,484 4,865
Netting of deferred tax assets and
deferred tax liabilities 2,414 —4,050' 2,414 —4,050!
Total (net) 2,516 2,612 1,070 815

1 Amount restated
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24. Other assets

Dec. 31, 2009 | Dec. 31, 2008 Change

Euro M Euro M (percent)

Other assets held by insurance companies 3,672 3,253 12.9
Goodwil 185 4 492
Software and other intangible assets s N 07
Prepaid expenses a04 B 21
Other receivables 263 2781 52
Non-current assets classified as held for saleand

disposal groups 68 70 -2.9
Fair value changes of the hedged items in portfolio
hedges of interest-rate risk 15%6 1281 230
Residual other assets 1186 o 282

Total 10,005 9,041 10.7

25. Deposits from banks and amounts owed to other depositors

Dec. 31, 2009 | Dec. 31, 2008 Change

Euro M Euro M (percent)

Deposits from banks 107,170 101,736 5.3
Payable on demand 8064 5205 537 |
With agreed maturity or notice period 99106 96491 27

Amounts owed to other depositors 588,033 567,687 3.6
Savings deposits and home savings deposits | 206,650 180,658 14.4
Savings deposits with agreed notice period

of three months 142,947 130,488 9.5
Savings deposits with agreed notice perfiod

of more than three months 31,744 19,652 61.5
Home savings deposits 31,959 30518 47
Other amounts owed to other depositors 381,383 387,029 -1.5
Payable ondemand Mm3. 167178 %4
With agreed maturity or notice period 170007 219851 -227

1 Amount restated
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26. Debt certificates including bonds

Dec. 31, 2009 | Dec. 31, 2008 Change
Euro M Euro M (percent)

Bonds issued 103,342 118,405 -12.7
Mortgage Pfandbriefe 21264 19513 90
Publicsector Pfandbriefe | 36750 44240 169
Otherbonds 45328 54652 - -7
Other debt certificates 4,120 3,497 17.8
Total 107,462 121,902 -11.8
27. Financial liabilities held for trading

Dec. 31, 2009 | Dec. 31, 2008 Change

Euro M Euro M (percent)

Share- and index-linked certificates 9,618 9,995 -3.8
Money market instruments and certificates
of deposit 3,777 1,622 >100.0
Derivatives (negative fair values) 29,939 37,413 -20.0
Interestlinked contracts | 265 2591 50
Currency-linked contracts 9% 1766 461
Share- and index-linked contracts 2407 5009 528
Credit derivatives 1197 3544 662
Other contracts 74 103 312
Delivery commitments arising from short sales
of securities 2,934 4,146 -29.2
Money market deposits 29,197 51,601 -43.4
Liabilities from commodities transactions
and commodity lending 34 38 -10.5
Total 75,499 104,815 -28.0
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The following table shows
the breakdown of provi-
sions for defined benefit
obligations:

28. Provisions

Dec. 31, 2009 | Dec. 31, 2008 Change
Euro M Euro M (percent)

Provisions for pensions and other post-employment
benefits 5,081 4,689 8.4
of which: provisions for defined benefit obligations 508 - 4607 91
Provisions for losses on loans and advances %6 288 Al
Provisions relating to home savings business 5. mo 109
Remaining provisions 36 2705 15.2
Total 8,908 7,993 1.4
Provisions for defined benefit obligations

Dec. 31, 2009 | Dec. 31, 2008 Change

Euro M Euro M (percent)

Present value of defined benefit obligations
not funded by plan assets 5,020 4,612 8.8
Present value of defined benefit obligation
funded by plan assets 937 817 14.7
Present value of defined benefit obligations 5,957 5,429 9.7
less fair value of plan assets -1,034 -935 10.6
Present value of defined benefit obligations (net) 4,923 4,494 9.5
Recognized surplus 103 111 -7.2
Unrecognized surplus 2 2 -
Provisions for defined benefit obligations 5,028 4,607 9.1
Reimbursement rights recognized
as assets 19 16 18.8
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The changes in the pre-

sent value of the defined
benefit obligations were
as follows:

The following table shows
the changes in plan
assets:

The following actuarial
assumptions were used:

2009 2008 Change
Euro M Euro M (percent)
Present value of defined benefit obligations
as at Jan. 1 5,429 6,585 -17.6
Current service cost 134 125 1.2
nterestcost 0 . -1
Benefitspaid 78 66 45
Actuarial gains (-losses (/) 21 09 >1000
N -
Other changes 4 12 -66.7
Present value of defined benefit obligations
as at Dec. 31 5,957 5,429 9.7

The reconciliation of the present value of the defined

the reporting period to the present value as of the end

benefit obliga
of the reporti

financial year 2009. The previous year's figures were adjusted to enh

tion as of the
ng period was

ance compara

beginning of
revised in the
bility.

2009 2008 Change

Euro M Euro M (percent)

Fair value of plan assets as at Jan. 1 935 978 -4.4
Expected return on plan assets 39 43 -9.3
Contributions to plan assets 45 10 >100.0
Benefitspaid 44 -2 48
Actuarial gains (+)losses () 59 59 >1000
Other changes = 5 -100.0
Fair value of plan assets as at Dec. 31 1,034 935 10.6

Dec. 31, 2009

Dec. 31, 2008

(percent) (percent)
Discount rate 5.25-550 6.00-6.25
Bgected ateof ewmon planassets 401 455
Expected rate of return on reimbursement rights
recognized as assets 4.56 4.52
Salaryincreases 200-350  2.50-350
Pensionincreases  000-300 100-2.25
Stafftumover ~ 140-1000 000000

The percentage figure for the expected return on the
Services Network is calculated starting from the 2009

plan assets o
financial year

the percentage figure of the expected return on the individual plan

for the previous year were adjusted.

f the Cooper
as the weight
assets. Comp

ative Financial
ed average of
arative figures
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29. Insurance liabilities

Dec. 31, 2009 | Dec. 31, 2008 Change
Euro M Euro M (percent)
Provison for uneamed premiums {0 94|  1061) 73
Benefit reserve 36,605 34,251 6.9
Provision for claims outstanding 5,465 5,079 76
Reserve for deferred policyholder participation 5,080 4,322 17.5
Other insurance liabities  f 0 8| 7]
Reserve for unit-linked insurance contracts 4,158 3,434 211
Total 52,351 48,205 8.6
30. Other liabilities
Dec. 31, 2009 | Dec. 31, 2008 Change
Euro M Euro M (percent)
Other liabilities of insurance companies 4,250 4,059 4.7
Other liabilities and accruals 2,999 2,924 2.6
Liabilities included in disposal groups 13 13 -
Fair value changes of the hedged items in portfolio
hedges of interest-raterisk -3 B —68.5
Residual other liabilities 639 775 -17.5
Total 7,878 7,698 2.3
31. Subordinated capital
Dec. 31, 2009 | Dec. 31, 2008 Change
Euro M Euro M (percent)
Subordinated liabilities 5,164 4,830 6.9
Profit-sharing rights 1,870 2,713 =311
Other hybrid capital 347 358 3.1
Share capital repayable on demand 47 46 2.2

Total 7,428 7,947 -6.5
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Other disclosures
32. Financial guarantee contracts and loan commitments

Dec. 31, 2009 | Dec. 31, 2008 Change

Euro M Euro M (percent)

Financial guarantee contracts 17,456 19,905 -12.3
Loan commitments 46,558 49,867 —6.6
Total 64,014 69,772 -8.3

The amounts shown for financial guarantee contracts and loan commitments are the nominal

values of the respective exposure.

33. Trust activities

Dec. 31, 2009 | Dec. 31, 2008 Change

Euro M Euro M (percent)
Trust assets 4,628 4,956 -6.6
of which: trust loans 3,241 3,567 -9.1
Trust liabilities 4,628 4,956 -6.6

of which: trust loans 3,241 3,567 -9.1
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34. Asset management by Union Investment Group
Dec. 31, 2009 | Dec. 31, 2008 Change
Euro M Euro M (percent)
Fund assets 153,603 132,730 15.7
Other types of asset management 17,201 12,516 374
Unitlinked asset management 7 SR 8 -
Institutional asset management 245 26 16,1
Advisory and outsourcing 13055 | 8678 ! 504
pivate banking 1862 1694 - 19
Accounts managed by third parties -5,139 -1,071 >100.0
Total 165,665 144,175 14.9

As at the balance sheet date, the Union Investment

ment Holding) had total assets under management ofEuro 165,665 n

Euro 144,175 million). The fund assets comprise equity

funds, mixed funds, other securities funds, capital preservation fund

tive investment funds, hybrid funds and target funds iss

Union Investment Group also manages assets as part
asset management, institutional asset management, ad
ing. The fund volume of funds that have been issued by
folio management has been outsourced is shown as a
management is based on the aggregate statistics from
Management (BVI) [Federal Association of German Fun

It should be pointed out in this connection that advis
ment Group are shown neither under advisory and out
third parties. The comparative prior-year figures of Euro
ing and a deduction of Euro 51,745 million for accou
restated accordingly.

unds, fixed-in

ued by Union

of the follo
visory and ou
Union Investn
deduction. Th
he Bundesve
d Manageme

ry and outso

59,352 millio
nts managed

Group (through Union Asset Manage-
nillion (December 31, 2008:

sourcing nor under accounts managed by

come funds, money market
, real estate funds, alterna-
Investment Group.

ing operations: unit-linked
sourcing, and private bank-
ent Group but whose port-
e definition of assets under
band Investment und Asset
nt Companies].

urcing within Union Invest-

n for advisory and outsourc-
by third parties have been
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The table below shows
finance leases as part of
the leasing business con-
ducted by the Cooperative
Financial Services
Network:

35. Leases

Dec. 31, 2009 | Dec. 31, 2008 Change

Euro M Euro M (percent)

Gross investment 6,087 5,787 5.2
Uptolyear g7 1847 05
More than 1yearand up to 5 years 3501 3371 65
More than 5years 639 569 123
less unearned finance income -809 -825 -1.9
Net investment 5,278 4,962 6.4
less present value of unguaranteed
residual values -81 =53 52.8
Present value of minimum lease
payment receivables 5,197 4,909 5.9
Uptolyear 1519 1584 03
More than 1yearandup to 5years 3101 . 285 75
More than 5years 517, a0 175

As at the balance sheet date, the accumulated allowance for uncolle
ments at lessor companies amounted to Euro 32 million (December 31, 2008: Eur

36. Capital requirements and capital ratios

ctable minim

um lease pay-
o 11 million).

Dec. 31, 2009 | Dec. 31, 2008 Change
Euro M Euro M (percent)
Total capital 62,130 60,741 23
Ter1captal 39761 38442 34
Ter2capital 4210 23986 12
Capital requirements 38,340 39,650 -3.3
Tier 1 capital ratio (percent) 8.3 7.8
Total capital ratio (percenty 130 123
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37. Changes in the contract portfolios held by Bausparkasse Schwabisch Hall
Non-allocated Allocated Total
Number of Home Number of Home Number of Home
contracts sa\/\'ngs sum contracts savings sum contracts sa\/\'ngs sum
Euro M Euro M Euro M
Balance as at Dec. 31, 2008 5,806,552 177,461 1,210,865 30,570 7,017,417 208,031
Additions in 2008 as a result of
New contracts (activated contracts)! 812,540 24,885 - ~ 812540 24,885
Tansfes 23349 611 4065 EvARPY VIV 728
Allocation waivers and cancelled
allocation 7,059 209 - - 7,059 209
spliting 193307 - 483 R -
Acceptance of allocation or splitting - = 4090 945 420920 9450
other 142932 4266 8 6 143017 4212
Total 1,179,187 29,971 425,553 9,573 1,604,740 39,544
Disposal in 2008 as a result of
Acceptance of allocation or splitting - —420920 =940 - . - 420920  -9450
Reducions - -83% - - - -836
Terminaton - 352,986 7136 276328  -5126 —629314 12,262
Transfers -23349 -611  -4065 -7 7414 -728
Combinations' -139592 - -7 - 139609 -
Expiraion - - 188774  -4618 188774  -4618
Allocation waivers
and cancelled allocation - - 7,059 -209 —7,059 -209
oter 142932 4266 -85 -6 143017 —4,272
Total -1,079,779  -22,299 -476,328 -10,076 -1,556,107 -32,375
Net addition/disposal 99,408 7672, =50,775 =503 48,633 7,169
Balance as of Dec. 31, 2009 5,905,960 185,133 1,160,090 30,067 7,066,050 215,200
1 Including increases
Portfolio of non-activated contracts
Number of Home
contracts savmgs sum
Euro M
Contracts concluded prior to Jan. 1, 2009 43,734 1,744
Contracts concludedin 2000 2308% 8063




Consolidated financial statements

38. Changes in the allocation assets of
Bausparkasse Schwabisch Hall

2009

Euro M
Additions
Carryover from the previous year (surplus)
Additions in the reporting year
Savings deposits (including credited residential construction bonuses) | 7031
Repayable amount (including credited residential construction bonuses)’ | 2157
Interest paid on home savings deposits 588
Buiding socienties guarantee fund? 9
Total 34,379
Withdrawals
Withdrawals in the reporting year
Allocated sums, if paid
""" Home savings deposits 514
 puldingloans 2171
Repayment of deposits on non-allocated home savings contracts 951
Surplus of additions
(Non-paid amounts) at the end of the reporting yea® 26133
Total 34,379

1 Repayment amounts refer to the proportion of loan payments attributable solely to redemption o
principal amount.

2 Pursuant to Art. 6 of the German Act on Building and Loan Associations (BSpkG) gains from inve
of allocation pool assets that temporarily cannot be allocated must be recognized under the speci
"Building societies guarantee fund" in order to protect the interest of savers. Under IFRS, this fun
recognized within the cooperative network’s capital under capital earned by the Cooperative Fing
Services Network.

3 Items under surplus of addition include the following:

a) non-paid home savings deposits of allocated savers Euro 110 million
b) non-paid home savings loans from allocations Euro 3,116 million

the

tment
al item
dis
ncial
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39. Cover statement for the mortga

by the mortgage banks

Mortgage Pfandb

ges and |

ocal auth

riefe

ority loar

s extend

Public-sector Pf

ed

andbriefe

Dec. 31, 2009 |Dec. 31, 2008 Change |Dec. 31, 2009| Dec. 31, 2008 Change
Euro M Euro M (percent) Euro M Euro M (percent)
Ordinary cover 37,480 35,808 4.7 65,970 72,045 -8.4
loans and advances to banks B 87 -61 6604 9265  -287
of which: mortgage loans B 87 -61 -8 1000
of which: local authority loans = I B | 6604 9257 287
Loans and advances to customers 37342 3662 A7 3419 34378 - 05
of which: mortgage loans 37342 3“E62 A7 1317 1580  -128
of which: local authority loans - - - 3289 329 ol
Bonds and other fixed-income
securities held as investments - - - 16,374 20,363 -19.6
Property, plant and equipment 6 59 102 8796 8039 94
Extended cover 4,779 1,438 >100.0 4,965 5,975 -16.9
loans and advances to banks ¢ 615 165 23 2807 3573 214
Bonds and other fixed-income
securities held as investments 4,162 974 >100.0 2,153 2,395 -10.1
Derivatives held as cover 2 -1 1000 5 7 286
Total cover 42,259 37,246 13.5 70,935 78,020 -9.1
Coverable Pfandbriefe -34,787  -32,685 6.4 -66,129  -73,848 -10.5
Nominal excess cover 7,472 4,561 63.8 4,806 4,172 15.2
Present value of excess cover 9,052 5,660 59.9 5,354 5,463 -2.0
Risk-weighted present value of
excess cover 7,714 4,318 78.6 5,021 5,574 -9.9
The present value of excess cover is higher than the nominal excess cover because it includes an interest component.
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Maturity structure
of outstanding mor-
tgage Pfandbriefe
and public-sector
Pfandbriefe

Fixed-interest period
of cover assets

Dec. 31, 2009 | Dec. 31, 2008 Change

Euro M Euro M (percent)

Mortgage Pfandbriefe 34,787 32,685 6.4
Uptotyear 6756 620 79
More than 1yearand upto Syears 17025 17710 33
More than 5 years and up to 10 years 7776 6357 223
More than 10 years 3130 2359 327

Public-sector Pfandbriefe 66,129 73,848 -10.5
Uptolyear 10,860 13413 190
More than 1yearand upto 5years 28083 29821 58
More than 5 years and up to 10 years 14435 17911 -194
More than 10 years 12751 12703 0.4
Dec. 31, 2009 | Dec. 31, 2008 Change

Euro M Euro M (percent)

Mortgage Pfandbriefe 42,259 37,246 13.5
Uptolyear 6733 4976 353
More than 1yearand upto 5 years 19318 15352 258
More than 5 years and up to 10 years 13292 13761 34
More than 10 years 2916 3157 76

Public-sector Pfandbriefe 70,935 78,020 -9.1
Uptolyear 9215 11,835 221
More than 1yearand upto 5years 30946 30591 12
More than 5 years and up to 10 years 16954 22015 230
More than 10 years 1380 13579 18

More than 10 years

591 properties were in forced administration at the balance sheet date (Decem
633). The mortgage loans held as cover include past-due paymen

(December 31, 2008: Euro 100 million).

ts totaling Euro 77 million

ber 31, 2008:
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40. Board of Managing Directors of the Federal Association
of German Cooperative Banks (BVR)

Uwe Frohlich (President)
Gerhard P. Hofmann
Dr. Andreas Martin (from May 1, 2009)

Berlin, June 25, 2010

Federal Association of German Cooperative Banks
BVR

Board of Managing Directors

Uwe Frohlich Gerhard P. Hofmann Dr. Andreas Martin



Consolidated financial statements 79




80

Review Report

Review Report

(Translation)

To the Federal Association of German
Cooperative Banks (BVR)

For the period from January 1 to December 31, 2009, the
Bundesverband der Deutschen Volksbanken und Raif-
feisenbanken e.V. (BVR) [Federal Association of German
Cooperative Banks], Berlin, has voluntarily aggregated the
data presented in the consolidated financial statements of
DZ BANK AG Deutsche Zentral-Genossenschaftsbank and
of WGZ BANK AG Westdeutsche Genossenschafts-Zentral-
bank, which have been prepared in accordance with Inter-
national Financial Reporting Standards (IFRS) as adopted
by the European Union (EU), and in the seperate financial
statements of Mlnchener Hypothekenbank eG, the BVR
protection scheme, and 1,149 primary banks, which have
been prepared in accordance with German commercial
law. The resultant aggregation of data is hereby referred
to as the consolidated financial statements of the Coop-
erative Financial Services Network.

The BVR is under no legal obligation to prepare consoli-
dated financial statements for the Cooperative Financial
Services Network. The Cooperative Financial Services Net-
work does not qualify as a corporate group as defined by
IFRS, the German Commercial Code (HGB), or the German
Stock Corporation Act (AktG). The consolidated financial
statements of the Cooperative Financial Services Network
have been prepared solely for information purposes and
do not constitute consolidated financial statements either

within the meaning of IAS 1.14 or as defined by German
commercial law.

The consolidated financial statements of the Cooperative
Financial Services Network incorporate the following com-
ponents that have been aggregated on the basis of certain
assumptions and simplifications: the consolidated income
statement; the consolidated statement of comprehensive
income; the consolidated balance sheet; the consolidated
explanatory notes on changes in the cooperative network's
capital; the consolidated cash flow statement; and the
notes to the consolidated financial statements for the pe-
riod from January 1 to December 31, 2009.

The consolidated financial statements of the Cooperative
Financial Services Network have been prepared on the
basis of the accounting policies presented in the notes to
the consolidated financial statements. The separate finan-
cial statements of Minchener Hypothekenbank eG, the
BVR protection scheme, and the primary banks, which have
been prepared in accordance with German commercial
law, have been aligned with the accounting policies pre-
sented in the notes to the consolidated financial statements
and take account of appropriate and plausible assump-
tions. When the relevant data is aggregated, certain se-
lected measures that reflect the unique structure of the
Cooperative Financial Services Network are carried out to
eliminate intra-network balance sheet and income state-
ment items. The preparation of the consolidated financial
statements of the Cooperative Financial Services Network
is the responsibility of the BVR's Board of Managing Direc-
tors. Our responsibility is to issue a review report on the
consolidated financial statements of the Cooperative Fi-
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nancial Services Network with respect to the aforemen-
tioned measures as part of the aggregation of the relevant
data based on our review.

We reviewed the consolidated financial statements of the
Cooperative Financial Services Network with respect to the
measures and procedures used in the full consolidation of
the aforementioned entities, the adequacy of the collection
and aggregation of the data of the consolidated entities,
the appropriateness of the measures taken based on cer-
tain assumptions and simplifications to eliminate intra-
network transactions, the preparation of the consolidated
financial statements in accordance with the accounting
policies presented in the notes to the consolidated financial
statements, and the transparent and appropriate presenta-
tion of the notes to the consolidated financial statements.

We conducted our review of the consolidated financial
statements of the Cooperative Financial Services Network
with respect to the aforementioned measures as part of
the aggregation of the relevant data in accordance with
German generally accepted standards for the review of
financial statements promulgated by the Institut der Wirt-
schaftsprifer (IDW) [Institute of Public Auditors in Ger-
many]. Those standards require that we plan and perform
our review such that, having conducted a critical assess-
ment, we can with reasonable certainty exclude the pos-
sibility that the aforementioned entities have not been fully
consolidated, the methods and procedures used to collect
and aggregate the data of the consolidated entities are
inappropriate, the measures taken based on certain as-
sumptions and simplifications to eliminate intra-network

transactions have been carried out inappropriately, the

consolidated financial statements have not been prepared
in accordance with the accounting policies presented in the
notes to the consolidated financial statements, and that
the presentation of the notes to the consolidated financial
statements is intransparent or inappropriate. Our review
was essentially restricted to interviews of employees and
to analytical assessments and therefore does not offer the
degree of certainty provided by an audit. As we did not
conduct an audit under the terms of our engagement, we
cannot issue an audit opinion.

Our review of the aforementioned measures as part of the
aggregation of the relevant data used to prepare the con-
solidated financial statements of the Cooperative Financial
Services Network did not reveal any findings that might
lead us to conclude that the aforementioned entities have
not been fully consolidated, the methods and procedures
used to collect and aggregate the data of the consolidated
entities are inappropriate, the measures taken based on
certain assumptions and simplifications to eliminate intra-
network transactions have been carried out inappropri-
ately, the consolidated financial statements have not been
prepared in accordance with the accounting policies pre-
sented in the notes to the consolidated financial state-
ments, or that the presentation of the notes to the con-
statements is

solidated financial intransparent or

inappropriate.

Eschborn/Frankfurt am Main, June 30, 2010

Ernst & Young GmbH
Wirtschaftspriifungsgesellschaft

Miiller-Tronnier (German public auditor)
Wagner (German public auditor)
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Primary banks 2009 2008 Change
EuroM EuroM (percent)
Financial performance
Netinterestincome 14709 12874 143
Net fee and commission income 395 4103 36
Profit/loss on financial and commodities transactions’ 628 2150  >100.0
Profit/loss before taxes 531 2432 1000
Netprofitoss 3878 1947 9.2
Cost/income ratio (percent) 658 97
Net assets
loans and advances tobanks 77003 98052 -214
Loans and advances to customers | 392,687 380110 33
Investments 190514 157488 210
Otherassets 21082 21540 21
Financial position
Deposits from banks 103,036 95011 8.4
Amounts owed to other depositors 481793 461,669 44
Debt certificates including bonds 29749 38317 224
Remaining liabilities 13053 1783 116
Cooperative network's capital 53645 50410 6.4
Total assets / total equity and liabilities 681,376 657,190 3.7
Volume of business? 724,350 699,196 3.6
Regulatory capital ratios under SolvV
Tier 1 capital ratio (percent) 10.5 10.6
Total capital ratio (percenty 140 142
Employees as at Dec, 31 158,300 159,250 -0.6

1 Gains and losses on trading activities plus gains and losses on investments
2 Total assets / total equity and liabilities, including financial guarantee contracts and log

n commitments p

lus trust activities
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